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Aej'ye'ar,Off record growth -
‘and prudent execution

$1.2 Billion in assets

in ﬂSCd 2009, HF Financia i continted: 1o benefit from significantly

improved operating metrics and the overall economic strength of our
market area. While we d;d experience some economic-weakness in

parts of our market.area; both ournetinterest margin and non-interest

income were Up on ayear-overyear basis; the result of favorable

lending rates and solid growth irour loan portfolio.

Financial highlights for the year included:

B 18.3 percent netinterest income growth

& 11.0 percent diluted earnings per common share growth

B Net interest margin® of 3,32 percent v

8 Record diluted £PS of $1.61 versus
in 2008

& Strong loan volume gal

rsus 3.16 percent in 2008
% 1.45 per common share

ing In agricultural lending

" Expressed on fully taxable equivalent basis,

Abbreviated Financial Highlights:

{in thousands)

2009
interest and Dividend Income $60,688
interest Expense $25,359
Net interest Income 535,329
Net Interest Income after Provision for Loan

and Lease Losses 533,650
Non Interest Expense $34,566
Income Before Taxes 511,686
Net Income $7.816
Earnings Per Common Share (diluted) $1.61

2006
2007
2008

2008

Diluted Earnings Per ,
-Common Share Growth
$129
3148
$1.33°

L

2005

$1.45
2009 $161
]

_|Asset Growth (in millions)
ER s $897.9
B $961.3

2007 $1,001.5

2008 $1,103.5

2008 $1,176.8
-

mé Depeosit Growth (in millions)

B s R $784.2

2000 R R W M i $837.9
1

2007 2006 2005
$61,874 553,411 $44.946
536,240 $27.7682 $18,747
525,634 $25,649 $26,199
$24,436 $20,370 $23,518
$29,605 $26,499 $24,936
88,027 6,722 $7.596
$5,383 $4,508 $5,165
$1.33 $1.13 $1.29




Letter to Shareholders

A Cornerstone:
For our customers, our communities

To our shareholders:

In the past 12 months, the financial services industry — money-center
banking in particular — has experienced one of the most unsettling years
since the Great Depression. A near-catastrophic housing crisis, triggered
by the instability of more than $7 trillion in sub-prime mortgages, put

our nation’s entire financial infrastructure at risk.

While it appears the immediate crisis has passed, our industry continues
to experience the aftershocks from these events, introducing a new level
of uncertainty in our industry. Federal bank regulatory agencies are in the
process of evaluating the regulation of banks. Increased regulation could
require banks to maintain more capital, liquidity and risk management that
could adversely affect growth, profitability and financial condition.

We believe the banking crisis of 2008 was the result of widespread
disregard for even the most fundamental tenets of lending, and the fallout
from that has helped rid our industry of many unscrupulous and reckless
operators. At the same time, it has rewarded those of us who have
maintained sound lending practices and underwriting standards.

HF Financial never ventured into the sub-prime lending world, and
throughout this crisis we have maintained the same high risk-control and
underwriting standards that have sustained us for 80 years. It is, in fact,
propitious that we opened our doors for business in 1928, the year that
marked the beginning of the Great Depression, and that we have grown
and prospered — buttressed by time-tested business practices — through
that first difficult decade, five wars and 10 subsequent recessions.

The result: HF Financial can count itself among the region’s most

trusted financial institutions — a partner for businesses, individuals

and communities. A cornerstone.

HF Financial Corp.

2005
2006
2007
2008
2009

2005
2006
2007
2008
2009

2005
2006
2007
2008
2009

Return on Equity

5 0 O B 0.66%
EEEEEEEEE 8.23%
EEERPRESED 0.01%
EHMNSEEEEE012%
HENENEEEREE 073%

Return on Assets
HENEREREEEEBEE 0.60%
EENEEEEEEEE049%

B B B R BR R 0.55%
AEREEREEEREEI0LST%
I I E R RED 0.68%

Stockholders’ Equity (in millions)
B $53.6
EEEEHEEEEE $561
EEREEEEREN]$62.3
EEHEDEREEERE $64.2
EEHEEEEIRNEEE: $68.7




A Strong Region. A Strong Bank.

- HEFG mimors its people and the strong, Midwestern vaiues
that make this region one of the most stable in the U.S.

, Over the yeaw South Dakota h has learned from its mistakes

. and from its occa%‘o% excesses. - We believe that our market
areas did not overt uild our hous) ng ork and our overall mix
of CQmmerciai < erprises has remained balanced. Our farm
commi s are made Up of thoughtful, prt udent business
m en and womer,

% %nfast ‘while the rest of the nation has struggled through one
of the worst recessions since World War 1, South Dakota’s

- economy continued to expand in 2008, growing by 5.0 percent

over 2007, During the same time period that the U.S. 9&;(\"(3{7“/

Jost almost 580,000 jobs, South Dakota added 4,908 jobs to its

payrolls, True, our unemployment rate did rise to 5.1 percent as

of June 8 0, 2009; nonetheless, it remained substantially below

the 8.5 percent national average.

{fcontinued)

j 15 Years of Dividend Increases

£ Finar

Curtls L. Hage, Chairm

cial Corp.




To our shareholders (continued)

A Record Year

cial results infiscal 2009 reflected both the st;reﬁq%‘n of ourregion and the experience
?hat cornes from 80 'ye)@ s of sound and stable omk;ﬂq practices. HE Financial reoort@d record
earnings of $7.8 million; or $1.61.in diluted earnings per common share, versus $5.8 milion, '
or 5145 In"diluted earmings pus’ cormimon share, for the cor npaf"e{bie penod-in f%sca% year 2008;
an 1.0 percent increase year-over-year,

Net interest income for the fiscal year totaled $35.3:million, up $5.5 million, or 18.3 percent,
over the prior year,-and our fully taxable net interest margin was 3.32 percent compared

to 3.16 percent in fiscal 2008. Non-interest income for the vear totaled $12.6 million, up
$1.3 miflion, or 11.2 percent, growth driven by an increase in the gain on sale of loans and
securities of approximately $1.6 million and also by the steady growth in fees from mortgage
ing, which represented 18 percent of our non-interest income. Several years ago, we
a sl Jn.r cant investment in Tb nifrastructure necessary 1o manage this business; now
went is paying off. In addition, fees on deposits increased $372,000.

We have made these strides against the backdrop of a significant downturn in the national
e have not been untouched by the overall weakness in the economy. The

d leases {0 1018 loans and leases at the end of the fisca

t at the end of fiscal 2008. However, f;he

+

ear increase ‘
uptic"imswi? o was prin atiributable to @ Simiec:redi relationship of $7.9 million out

-

.5 million as of June 30, 2009, mdeed, our

?u%weaf‘ pr:;\ts«o‘“ for loan an S to{aéei $1.7 million, versus %2\0 milion inthe p
fiscal year, and the company ended the year in a net recovery position of $858,000 to the

allowance for loan and lease losses, compared 1o net charge-offs of $1.9 miiiion last year.

We believe the credit performance of the loan portiolio held up well throughout fiscal 2009,

Balance Sheet Performance

strong - and growing. Loans and leases receivable at June 30,
1 3 n‘asi\:orz an increase of $67.6 million over last vear. During fiscal 2008,
ns decrsased $22.9 million, to $21.4 millior

@

1o $231.3 million. Deposits at June 30, 2009, toteled $837.9 milion,

while agriculture loans
o, or 6.8 pememt from the balance at June 30, 2008. During fiscal
year 2( 09 public fund account balances increased $26.2 wii?ion; in-market certflicates of

3 miflion ﬂc*n So? .0 million, while money market
million and $6.2 million, respectively.

b




2009 Total Loans & Leases

Commercial Business
and Real Estate

Agriculture

Consumer Direct
Cne%‘.a—?wr Family
Multi-Family Real Estate
Consumer Indirect
Eguipment Finance Leases
Construction

2008 Total Loans & Leases
Commercial Business

and Real Estate
Agriculture

Consumer Direct
One-to-Four Family
Multi-Farnily Real Estate
Consumer Indirect
Equipment Finance Leases

Construction

Ratio of Non-Performing Loans
and Leases (as percent of total)

1.01%

37.8%

27.2%:
13.7%
10:0%
5.7%
2.5%
1.9%
1.2%

38.7%
20.4%
13.5%
12.8%
5.8%
5.6%
2.5%
0.7%



To our shareholders (continued)

| ooking Forward

ie we are concerned with the economic and regulatory
are at this point CO?")Tédei‘it in our strategy
yrogress we continue to make in

and heartenad by the ¢
the development of our rmarket area, our custormer base
and our-overall:banking footprint in South Dakota.and

southwestern Minnesota:

We remain focused on building our cornerstone banking
businesses of personal barking; cormmercial and
agriculiure banking, and wealth management services,
estmentsin

In the past several years, we have made inv
our infrastructure, technology and human capital, w%th

the specific aim to capitalize on these bus 165365,
For HF Finangial, our community banking model remains

stron g - fndecd more v‘aaa‘km aver. Bombarded by
nationally, many traditional financial
are being tested, and consumers

and businesses are increasingly turming o community~

based providers for services - face-to-face contact with
people they know.arn

dArustand aroduc% they understand.
e been able to altractincreasing
levels of business from high-quality Opé{atérs seeking

out stable, locally-based sources of financing in both

“agricultural lending and small business lending, with each

of thése segments being helped by our growing presence
in locations such as Mitchell; Watertown .and -Yankton,
as well as Aberdeen, Brookings and Fierre.

confractionin'some par‘ts of the financial services

sty also has allowed u op-notch talent -
ars, analysts and portf %éo managers. The ability

to grow in this fashion was one of several reasons we

chose to return the investment we accepted from the

federal government as part of the government’s Capita

Purchase Program (CPP) designed 1o help stimulate

O
jay]
b
[
b
jovs
O
e
ot

fhe
indu
offic




Our community banking model 1

%er{dihg/’wh@rs credit markets seized up in late 2008. Our
strong capital structure allowed us 1o partici pats inthis
pré@ra’m —ata %n*@ when other banks were unwilling to do
S0 W{; nongtheless have continued to expand ouriending
ictivities: In fiscal /;{}09, our extensions:of new; refinanced
and extended credit totaled $484. mitléon, a:13 percent
increase over thepn’or year. And the new people we've
hired have broug'ht név‘vbusiness and relationships; further

expanding our footprintin our market area.

We intend to continue 1o evaluate poteritial expansion

opportunities in the normal course of our business, and are

particularly pleased with the tpening of our new Watertown
anch. We plan to ‘contintie 1o grow our ncis g activities

through organic growth and/or, If appropriate opportunities
arise, possible-acquisitions of banks, thrifis and othe

finaricial services companies.

ne Fe

deral’s 1

L

'msted sor. Locally based. Knowledgeable. Prudent.
These are nol just words for us — they are values that we
have embraced and have brought (o our business for 80
vears —setling a comerstone for the growtn, ne prosperity

and the stability that defines our region.

Asalways; thank youforyour investment and the trust you
placein HFE:Financial,

it
Chie

Curtis L. Hage
F

1, Prasidant &

ial Col




A Cornerstone for Families
and Affordable Living

in fiscal 2009, home mortgages continued to comprise an
important element of our business and our loan portfolio.
South Dakota’s strong economy continues o support a
prudent and growing mortgage-lending business, both for
singie family homes and multi-family properties. This past
year we benefitted from strong refinancing activity and a
iower cost of funds, which helped us improve our margins
in this segment of our business.

In mid-2008, Home Federal Bank, our banking subsidiary,
purchased the rights to service additional mortgages
primarily held by the South Dakota Housing Development
Authority, a source of business that has historically been
more stable than traditional loan servicing. This purchase,
and the growth in this business since then, has allowed

us to leverage significant investrnents in the necessary
infrastructure 1o service those loans. In fiscal 2009, our
servicing income grew by more than $90,000 to $2.3 million.
We view this income stream as an important component of
a diversified, reliable revenue mix.

Total One-to-Four Family
Mortgage Assets (in millions)

Home Federal's Senior Leadership Team:

Top: Da Posegate
‘reasurer, HF Financial Corp., and Presi

Officer

ederal Bank

ecutive Vice President, C
t, Hom

and T

Bottom: Michael Westberg, Senior VP/Corporate Strategy



$838 Million

Deposits reach all-time high, helping
boost loan growth, net interest margin

2008, HF Financial’s sources of funds continued to
Pent from the low interest rate environment. With a cost of
unds for the year of 2.65 percent, we were able 10 increase
our net interest margin® to 3.32 percent from 3.16 percent in
fiscal 2008. As was the case in 2008, we focused significantly
more energy toward generating in-market deposits, electing 1o
reduce our out-of-marketl exposure in both consumer lending
and in out-of-market certificates of deposit, money market
accounts and other sources of lower cost wholesale deposits.

We also took extra measures to protect our customers. in
2008, the federal government provided expanded coverage

for deposit accounts — protecting deposits up to $250,000.
We chose in 2009 to purchase additional FDIC insurance to
orovide our customers with unlimited insurance for transaction

accounts. mg expanded coverage allowed us to insure an
additicnal $61 million in Home Federal transaction accounts,
as of the end of fiscal year 2000.

Total Certificates of Deposit
— {in millions)

. Money Market Accounts
1t (in millions)

2005 T R T $209.1
2006 0 0 0 O B $232.5
2007 Wesm $212.5
2008 $171.7

2008 $145.2

Non-interest Bearing Accounts
1 (in millions)

7 Expressed-on fully texable equivalent basis.




Agriculture. Business.
Pillars of a strong regional economy

clal has expanded fts
ith Dakota, we have
ipation in the agricultural
dtural loan portfolio
terprises, including

livestock operations.

industry. Hon

O Cove

grain production,

)

lome Federa

S
commercial real es

T

tate and business lending activities,

Agricultural Business and
i Real Estate Lending (in millions)

2005 §74.0

2008 1% $89.4

2007 (BEEESTBT
2008 1 $160.3

Commercial Business
,,,,, Real Estate L.ending (in miliions)
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A Strong Region. A Strong Bank:

A Cornerstone for businesses, individuals

With the national economy continuing to struggle from the
combined effects of high unemployment, weak consumer
spending and the lingering effects of a steep drop in housing
values, the economy in Sioux Falls — and South Dakota in
general - have continued to exhibit much more resiliency
1o these trends. This, combined with its own cycle-tested
business pre tcesj has allowed HF Financial to maintain its
strong balance sheet, a solid — and growing - loan portfoiic
and a growing b :se of deposits.

Unemployment Rates, June 30, 2009*

| Unemployment Rate

51%

N

“ Bource: South Dakota Governor's Office of Economic De

Steadily Rising Housing Values

Y

ationwide, home prices declined an average of 3.3 percent in

12 months ended March 31, 2 008, according to the Federal
H using Finance Agency. Housing prices in Sioux Falls increased
just under one percent in that comparable period.

~ Housing Values
.t {median existing home price)

2000 ] $108,700
2001
2002
2003
2004
2005
2006
2007, B
o008

2009

S BourceT Wi, re'?d*o or:;



A
e

Home

Human Resources

litzernann, S

sokey NL & VP/Compliance

C’v an Labor Poroe }Emp!oyme nt and Unemmoyme:

o Year o . Empioyment
980 B3, 142 60,243
28 72425
773" 80,842
59 199400
19 125895

Source: S Department of Labor

well as the othier Scuﬁ; m«oia
belief that the Sn kota oo

statistics set fort
CLHT ("“Z / ;
favorable

Unempioyment
2,899
2103
1481
3005
3423

r herein, apM ar o
ing better than most Other

trends wifl continue in the future.

2.8%
1B%
6%

2.6%

%Unempmyed
j ,'4.6%’,

i Corp.




Expanding our footprint; serving our communities
33 offices | 19 communities | 706 square miles | 400,000 population

 Watertown

2 Locations

. ‘Brookings

Colman o

_ DellRapids

Mitchell .
2locations =T ca —Crooks
. ~ Hartford o Brandon

. SiouxFalls *‘!/ e

 12locations - ik :

Parker -~ Harisbug
Freeman I = -
— 2 g lemox .
- v

' - Yankton

2'Locations




Home Federal is poised
for growth: A community
celebration and ribbon-
cutting ceremony marked
the grand opening of

& new branch office in
Watertown, SD.

Mission
To be the leading financial services provider to businesses

and individuals in the communities we serve. Simply stated,
we make financial dreams come true!

Vision
To totally focus on our customers and realize that they are
the reason we are here.

To have empowered employees building long-term
relationships by providing products and services that
exceed our customers’ expectations.

To be on the leading edge of change occurring in the financial
services industry and to possess the needed technology to
distribute products and services to our customers.

- Marshgil

To seek avery opportunity to solve our customers’ needs
by identifying and presenting the right products and services.

Core Values

To care about our customers and assoclates.
To deliver superior service 1o our customers.

To always treat our customers, and each other,
with respect, honesty, integrity and fairmess.

To be an integral part of the communities we serve.

HF Financial Corp.




Consolidated statements of financial condition
June 30, 2009, 2008 and 2007
(Dollars in Thousands)
2009 2008 2007

Assets o
Cash and cash equivalents ' 18,511 21,170 22,476
Securities available for sale (Note 2) 222,910 225,004 142,223 .
Federal Home Loan Bank stock (Note 7) 12,476 11,245 5,058
Loans held for sale (Note 3) 14,881 8,796 8,776
Loans and leases receivable (Note 3) 842,812 770 TTT 761,599
Accrued interest receivable 7,598 7,540 8,495
Office properties and equipment, net of accumulated depreciation (Note 5) 16,917 14,849 15,830
Foreclosed real estate and other properties 1,085 643 508
Cash value of life insurance 14,594 14,050 13,519
Servicing rights (Note 4) 11,768 11,189 10,871
Goodwill, net 4,951 4,951 4,951
Other assets (Note 10) 8,293 6,280 7,148
Total assets 1,176,796 1,103,494 1,001,454
Liabilities & Stockholders’ Equity
Liabilities
Deposits (Note 6) 837,868 784,237 815,864
Advances from Federal Home Loan Bank and other borrowings (Note 7) 212,869 198,454 68,600
Subordinated debentures payable to trusts (Note 8) 27,837 27,837 27,837
Advances by borrowers for taxes and insurance 11,899 10,795 10,337
Accrued expenses and other liabilities (Note 14) 17,648 17,068 16,548
Total liabilities 1,108,121 1,039,291 939,184
Stockholders’ Equity (Notes 11, 12 and 13)
Preferred stock, $.01 par value, 500,000 shares authorized,

none outstanding ---- .- ----
Series A Junior Participating Preferred Stock, $1.00 stated value,

50,000 shares authorized, none outstanding ---- ---- ----
Common stock, $.01 par value, 10,000,000 shares authorized,

6,109,437 and 6,035,447 shares issued at

June 30, 2009, and June 30, 2008, respectively 61 60 60
Common stock subscribed for but not issued 224 95 81
Additional paid-in capital 22,911 21,905 20,898
Retained earnings, substantially restricted 80,735 76,041 71,900
Accumulated other comprehensive (loss),

net of related deferred tax effect (Note 17) (4,359) (3,001) (1,502)
Less cost of treasury stock, 2,083,455 and 2,083,455

shares at June 30, 2009, and June 30, 2008, respectively (30,897) (30,887) (29,167)
Total stockholders’ equity 68,675 64,203 62,270
Total liabilities and stockholders’ equity 1,176,796 1,103,494 1,001,454
(See notes to Consolidated Financial Statements)

HF Financial Corp.




Consolidated statements of income
Years Ended June 30, 2009, 2008 and 2007
(Dollars in Thousands, Except Per Share Data)
2009 2008 2007
Interest, Dividend & Loan Fee Income
Loans and leases receivable 49,460 53,972 54,344
Investment securities and interest-bearing deposits 11,228 9,202 7,530
60,688 63,174 61,874
Interest Expense
Deposits 15,679 24,693 28,505
Advances from Federal Home Loan Bank
and other borrowings 9,680 8,605 7,735
‘ 25,359 33,298 36,240
Net interest income 35,329 29,876 25,634
Provision for losses on loans and leases 1,679 1,994 1,198
Net interest income after provision
for losses on loans and leases 33,650 27,882 24,436
Noninterest Income
Gain on sale of branches, net .- .- 2,763
Fees on deposits 5,761 5,389 5,133
Loan servicing income 2,301 2,211 1,803
Gain on sale of loans, net 1,906 1,197 923
Earnings on cash value of life insurance 641 626 597
Trust income 676 966 936
Commission and insurance income 519 447 500
Gain on sale of securities, net 904 3 -
Total other-than-temporary impairment losses (3,905) ---- ----
Portion of loss recognized in other comprehensive income 3,500 ---- - - -
Net impairment losses recognized in earnings (405) - -
Other 299 494 541
12,602 11,333 13,196
Noninterest Expense
Compensation and employee benefits 20,942 19,616 18,379
Occupancy and equipment 3,981 3,832 3,797
FDIC insurance 1,376 92 93
Checks and data processing expense 2,577 2,416 2,299
Professional fees 1,800 1,166 1,027
Marketing and community investment 1,384 1,292 1,682
Foreclosed real estate and other propetrties, net 292 181 101
Other 2,214 2,011 2,227
34,566 30,606 29,605
income before income taxes 11,686 8,609 8,027
Income tax expense {(Note 10) 3,870 2,766 2,644
Net income 7,818 5,843 5,383
Preferred stock dividends and accretion 1,316 - .- ----
Net income available to common stockholders 6,500 5,843 5,383
Basic earning per common share (Note 13) 1.62 1.47 1.35
Diluted earning per common share (Note 13) 1.61 1.45 1.33
Dividend declared per common share 0.45 0.43 0.42
{See notes to Consolidated Financial Statements)

HF Financial Corp. &




Selected consolidated financial and other data

Years Ended June 30, 2009, 2008 and 2007
(Dollars in Thousands, Except Per Share Data)

2009 2008 2007

Selected Operations Data
Interest and dividend income 60,688 63,174 61,874
Interest expense 25,359 33,298 36,240
Net interest income 35,329 29,876 25,634 -
Provision for losses on loans and leases 1,679 1,994 1,198
Net interest income after

provision for losses on loans and leases 33,650 27,882 24,436
Noninterest income 12,602 11,333 13,196
Noninterest expense (34,566) (30,606) (29,605)
Income before income taxes 11,686 8,609 8,027
Income taxes 3,870 2,766 2,644
Net income 7,816 5,843 5,383
Average Balances
Assets 1,150,508 1,031,092 985,825
Interest-earning assets 1,083,054 960,721 916,993
Interest-bearing liabilities 955,184 859,796 824,828
Loans and leases receivable 829,486 775,558 758,455
Deposits 695,141 679,670 690,840
Stockholders’ equity 80,334 64,069 59,741
Stockholders’ equity to assets 6.98% 8.21% 6.06%
Per Common Share Data (1)
Basic earnings per common share 1.682 1.47 1.35
Diluted earnings per common share 1.61 1.45 1.33
Dividends declared per common share 0.45 0.43 0.42
Market value:
High 16.30 18.15 18.50
Low 9.00 14.14 16.45
Close 11.82 16.30 17.52
Book value per share 17.06 16.25 15.562
Shares outstanding, end of period 4,025,982 3,951,992 4,013,364
Significant Ratios
Interest rate spread (average) 2.95% 2.70% 2.36%
Net interest margin, TE (average) (2) 3.32 3.16 2.85
Return on average assets (3) 0.68 0.57 0.55
Return on average equity (4) 9.73 9.12 9.01
Operating efficiency ratio (5) 69.83 70.75 76.56
Total efficiency ratio (6) 7212 74.27 76.24
Equity to total assets (end of period) 5.84 582 6.22
Dividend payout ratio (7) 27.78 29.25 30.93

See notes to Consolidated Financial Statements)

{

(1) Ali per common share data has been retroactively adjusted for the 10% stock dividend paid on Aprit 24, 2006.

{2) Net interest income divided by average interest-earning assets, expressed on a fully taxable equivalent basis.

(3) Ratio of income to average total assets.

(4) Ratio of income to average stockholders’ equity.

(5) Total noninterest expense divided by the sum of net interest income plus total noninterest income excluding net
interest expense on trust preferred securities and gain on sale of branches and gain on sale of land.

{6) Total noninterest expense divided by the sum of net interest income plus noninterest income.

(7) Dividends declared per common share divided by net income per share.

HF Financial Corp.
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Shareholder information

Annual Meeting
The Annual Meeting of Shareholders will be held at 2:00 p.m. (CST), Sioux Falls, on November 18, 2009, at the

Best Western Ramkota Inn, 3200 West Maple Street, Sioux Falls, South Dakota.

Annual Report on Form 10-K

This Annual Report is intended to provide a concise overview of HF Financial Corp. and its business operations in
2009. It does not include, and is not intended as a substitute for, the information set forth in our Annual Report on
Form 10-K for the fiscal year ended June 30, 2009 filed with the Securities and Exchange Commission (the “SEC”).
A copy of HF Financial Corp.’s Annual Report on Form 10-K as filed with the SEC may be obtained without charge
upon written request to Shareholder Relations, Attn: Corporate Secretary, HF Financial Corp., P.O. Box 5000, Sioux
Falls, SD 57117-5000. HF Financial Corp. will furnish to any shareholder any exhibit to the Form 10-K upon the
advance payment of HF Financial Corp.’s reasonable expenses in furnishing such exhibits. A copy of the Form 10-K
and Summary Annual Report is also available via the Internet at the following website: www.HomeFederal.com,

HF Financial Corp. - Investor Relations.

Selective Registered Market Participants
Sterne, Agee & Leach, Inc.
Knight Equity Markets, L.P.
UBS Securities, LLC

Citadel Securities, LL.C

Sandler O’'Neill & Partners
Merril Lynch, Pierce, Fenner
Automated Trading Desk
Goldman, Sachs & Co.

Keefe, Bruyette & Woods, Inc.
Morgan Stanley & Co., Inc.
Hudson Securities, Inc.
Friedman Billings Ramsey & Co.

FTN Midwest Securitie s Corp.

Dividends

For fiscal year 2009, HF Financial Corp. paid dividends totaling $0.45 per share. The Board of Directors intends to continue the
payment of quarterly cash dividends, dependent on the results of operations and financial condition of HF Financial Corp., tax
considerations, industry standards, economic conditions, general business practices and other factors the Board of Directors
deems relevant. HF Financial Corp.’s ability to pay dividends is dependent on the dividend payments it receives from its subsidiary,
Home Federal Bank, which are subject to federal and state regulations; the terms of the agreements on subordinated debentures
payable to trusts, should HF Financial Corp. elect to defer interest payments; and the terms of HF Financial Corp.’s line of credit

with First Tennessee Bank, NA.

Forward Looking Statements

This Annual Report contains “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933, as
amended, and Section 21E of the Securities Exchange Act of 1934, as amended. Forward-looking statements are subject to
certain risks and uncertainties that could cause actual results to differ materially from our historical experience and our present
expectations or projections. Factors that could cause actual resulis to differ from those discussed in the forward-looking
statements include, but are not limited to, those described under Part |, ltem 1 —“Business,” Part |, ltem 1A—“Risk Factors,”
Part II, item 7—“Management’s Discussion and Analysis of Financial Condition and Results of Operations” and Part |l ltem
7A—"“Quantitative and Qualitative Disclosures About Market Risk” in our Annual Report on Form 10-K for the year ended June
30, 2009. Forward-looking statements speak only as of the date they are made. Forward-looking statements are based upon
management’s then-current beliefs and assumptions, but management does not give any assurance that such beliefs and
assumptions will prove to be correct. We undertake no obligation to publicly update or revise any forward-looking statements
included or incorporated by reference in this Summary Annual Report or to update the reasons why actual results could differ
from those contained in such statements, whether as a result of new information, future events or otherwise, except o the extent
required by federal securities laws. Based upon changing conditions, should any one or more of the above risks or uncertainties
materialize, or should any of our underlying beliefs or assumptions prove incorrect, actual results may vary materially from those
described in any forward-looking statement.
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Stock Listing

Our common stock is listed on The Nasdaq Global Market under the symbol “HFFC.” As of September 17,
2009, 4,044,418 shares of our common stock were issued and outstanding, held of record by approximately
478 stockholders. On September 17, 2009, the last reported sale price of our common stock was $12.50 per
share. The table below sets forth the high and low sale prices per share of our common stock on The Nasdaq
Global Market and the dividends paid per share of our common stock for the indicated periods.

High Low Dividends

Fiscal 2009

1st Quarter (Jul-Sep) $16.30 $12.15 $0.1125
2nd Quarter (Oct-Dec) $14.06 $ 9.00 $0.1125
3rd Quarter (Jan-Mar) $13.50 $10.02 $0.1125
4th Quarter (Apr-Jun) $13.37 $10.75 $0.1125
Fiscal 2008

1st Quarter (Jul-Sep) $18.15 $15.72 $0.1050
2nd Quarter (Oct-Dec) $16.75 $14.14 $0.1075
3rd Quarter (Jan-Mar) $16.55 $14.92 $0.1075
4th Quarter (Apr-Jun) $18.03 $16.00 $0.1075

Corporate Headquarters
HF Financial Corp.

225 South Main Avenue
Sioux Falls, SD 57104

Mailing Address

HF Financial Corp.

P.O. Box 5000

Sioux Falls, SD 57117-5000

Registrar and Transfer Agent
BNY Mellon Shareowner Services
PO. Box 358015

Pittsburgh, PA 15252
1-888-213-0965
www.bnymellon.com/shareowner/isd

Shareholder Relations Department
HF Financial Corp.

225 South Main Avenue

Sioux Falls, SD 57104

(605) 333-7556
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